Letter Ruling 84-17: Tractor Lease: Minimum Mileage Charge by Massachusetts. Department of Revenue.
Letter Ruling 84-17: Tractor Lease: Minimum Mileage Charge
http://www.mass.gov/...and+Prior&L7=1984+Rulings&sid=Ador&b=terminalcontent&f=dor_rul_reg_lr_lr_84_17&csid=Ador[11/3/2010 11:04:28 AM]
SEARCH
Select an area to search
Search
Home > Businesses > Help & Resources > Legal Library > Letter Rulings > Letter Rulings - By
Year(s) > 1984 and Prior > 1984 Rulings >
Letter Ruling 84-17: Tractor Lease: Minimum
Mileage Charge
February 15, 1984
 
You request a ruling as to the application of the sales tax to charges made for the lease of a tractor
from __________ ("Company").  You state that one of your customers leases a tractor from the
Company on an annual basis.  The charges are based on the number of miles the tractor is used
and are billed monthly.  The leasing contract provides for a guarantee of 40,000 miles of use per
year.  In 1983 the customer only used the tractor for 20,000 miles.  The Company sent a bill to the
customer for the 20,000 miles not used.  You wish to know whether the charge for the mileage not
used is subject to the sales tax.
Chapter 64H, Section 1(12)(a) of the General Laws defines a sale as a transfer of title or possession,
including a lease or rental.  The sales price subject to sales tax is the total amount paid as
consideration.  (G.L. c. 64H, § 1(14)).
Based on the foregoing, it is ruled that the Company's entire charge for the lease of the tractor is
subject to the sales tax.
Very truly yours,
/s/Ira A. Jackson
Commissioner of Revenue
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